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XTO  REV  PROO  88  (7-69)  PAID  UP  (04/17/07)6 

OIL,  GAS  AND  MINERAL  LEASE 

Ih^Srir^^^f1'3  &  dal1?^  200S- between  Jerry  w-  M»s™  ™*  *lfc,  M«™«»  Mason,  Lessor  (whether  ore  or  more) 
761 W  MBS*        '  6X38  76148' XT°  En8rgy  ,flC-  Wh0Se  addreSS  is:  810  Houston  St,  Fo7v5S^  522 


h?  t^^^hJ^T  acres'  act^"y  containing  more  orless,  and  the  aboveredtel of^STnybS^Si  K  dSJdto 

be  the  true  acreage  thereoTLessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hSeundeV 

^H^H^^^k^'ri1^  °,r  ^"J9^  keDtJn  force  u,nder  other  Provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of    3  vears 

5£?55!£*  ffiS?  °LSJ^  Ptf  of  such  a"  at  the  wells  as  of  the  day  It  is  run  to  the  pipe  line or sloragetanks  Lem^SSreM  ^SmS 

2d i^ri hS? JStif  &22*gtnfl  *?  IS* render  J  rnarketeblepipeline  oil;  (b)  To  payTessor  on  a^nioSdSSa^S^ ffi 
!f£  ffl  J21*S!en  sold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2fv£en  used  bv SSbSS 
m  t£ 21? Products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  su^n  ^a^Smi^aS: 
c)  To  payLe^or  on  all  other  minerals  mined  and  marketed  or  uti  zed  by  Lessee  from  said  land  one-tenth  either  in  kind  or  value at  the waff  wmLn 
L^'se^.  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one TdSa^^)^k!ng  tor *lf afthe ^ffiton  of  tt£ 
R^SM^^CT8!*1^*6  fftereaft*-  'hereis  anyweil  0n  safd  land  or  on  lands  with  which  sakUan^anV r^o^thereonSs  beS 
w^i^S^nri^S^S^  PJi^cAf^l8^  w$s  are  W1'  this '^se  shall,  nevertheless,  continue  in  fe  aVtr^operaS 
^?^^uSed*oniaa  laKl  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  ifno  shut-in had 
occurred.  Lessee  covenants  and  agrees  to  use  reasonable  d  gence  to  produce,  utilize,  or  market  the  minerals  o^ofbdra  r^u^frnm 

lSK?  ^K^I^S^  SUSS8  ^1.9^3^"  not  be  required  to  settle  labor  trouble  or  to  market ^a^rSn^l  uraS^bfto 
fcfflfi  Z}mes  expiratoon  o^the  prwnary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  conwoKedawand 

SCT^Sft^ there  afe  00  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  dayperiod,  Lessee^aTpay  or  tender  bv 
^£Z£*  t        'thi^1^ a  ST  ^ t0  ™efLdJf ($1  ■?°lfor  ^  ^e  of  land  then  covered  hereby.  LesSe^maSelike 
or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  sa  d  rtnety  day  period  if  upon  such  anniversary  this leaseis  beirw 

c  M^ral^'lfef^^ 10  rece,vetfie  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  ancl  may  tedeposkee Hn 
SSt^if  af^SSh^  ^  rts  suPi^sorsrf  ^  ^'i  °°ntinue  35  *"*  depositories,  regardless  of  changesln  the  SS^ffin 

royartyjf  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  partes  are,  or  daim  to  be,  entitled Tfoi ecaVesame  l^fflmau 
l^fel-^te6*^  Pf^1  herein  provided,  pay  or  fender  such  shut-in  royalty,  In  the^an^  above  s^Sfled  eftn^iS  toS3h' 
^.f^^^&if^^ ,n  ac«^dar?fe      <h«r  respective  ownerships  thereof,  as  Lessee  may  elect  Any  payment  hereunder  nWterSde 

^^SS^iiPff iSS  .™te  ■  P^P6"1-  r*F¥,e,hei?,n  sha"  ""pa'r  Lessee's  right  to  release  as  provided  n  paragraph  5  hereof.  In  the  event  of 
lllo^ea^o^ed  fy  ea^h  6  " ^      ^    ^    t^reunder  ^ rest  ««^sively  on  the  then  owner  or  owners^SS  leas?several? 

^ndL^^^^^^J^fS^I1  its,0Ption-  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
nfflnv  S^^Si^'^J63^'  astoaniyor  a""  mir^s  prhonzons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres 
tolerance;  provided  however,  units ;  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  ertaraedasto 
fZ°^^<5f^°S^k!0J8  to  Opt  more  than  640  surface  acres  plus  10%  acreage  tolerance,!  limited  toone  ci morVci ^he  fiSoSf 
ttiS^^JS^iK??J^  S1^  ny^ocarbons  (condensate)  which  are  not  liquicls  in  the  subsurface  reservoir,  (3)  minerals  noducSi 
tiSE  ^^^^^Z^^lJh^^f^  agency  jiving  jurisdiction.  If  larger  units  than  any  of  those  herein  perm  itted,  eithefal  the 
™?j Jf^XXlr U0^^^^^9^  are  R?"111!^ ?  required  under  any  governmental  rule  or  order  for  the  drilling  or  operation  of  a  well  at  a 
regular  location  or  for  obtaining  maximum  allowable  from  any  well  to  be  drified,  drilling,  or  already  dril  ed  any  such i  unft  ma! be* establSd oV 

^^u^rlyjll  in5?},Tient,ldentixfy,n9  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  sha"  become 
fJffc^Si^6  prc^?Jocm  ??ld  'nstrument  orrnstruments  but  if  said  instrument  or  instruments  make  nTsuch  proStoa  then  suchunrt 
SS  £SffilS^iK^di^suFh  inst^m^or  ,ns^x&  areJ°  ^  °ir&=ord'  Each  of  said  options  may  bVexercised  by  LSeeat  any 
EEh  H^iS  J51e -^l!^Jl1,e3f5 ,« JP  force,  and  whether  before  or  after  operations  or  production  has  been  established  ertheTon  sa3 

°^lportiion  of  said  land  included  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  stall  be  valid hand  efectiSe 
f^iP^fJ2  "S8  lease  ^  thot^n  ^  may 156  mineral,  royalty,  or  leasehold  interests  In  lands  vMSn^ni^mrSiS^S 
pooled  or  unifized.  Any  operations  conducted  on  any  part  of  such  unit  zed  land  shall  be  considered,  for  all  Dumoses TwosS the tSmStS 

rj&°^2^^du^?  ^  ^  W  u,nder  mis  iease- Trtere  sna" 156  allocated  t0  ^e  land  coveVed  b? WSSi^^SSRiSfiS 
mi  ef5L8^E5r5le  ^  ^IS6^  ,f  thls  lease  ,covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  prodtSc^urfffzS 
sSlfe»v2ld  DWhi?^^^  ^  ^  n^her  of  sufface^acres  in  suchSnd^  each  sS 

separate  iraaj  cpverea  oy  tnis  lease  within  the  unrt  bears  to  the  total  number  of  surface  acres  n  the  urtt  and  the  production  so  allocated  "shall  h« 
considered  for  sllpumoses,  induing  payment  or  delivery  of  royalty,  overriding  royalty  and  any  ether  paymmtel^ 
production  of unrnzedminerals  from  Wand  to  which  allocatecTin  the  same  manner  as  thougft  pVodLceTtherefrcm  und^tteterms  cftffislSe 
Hi %2^$J^T^%  SS316^  ffl  temAroyalt)f  or  mineral  estate  agrees  that  the  accrual  of  roS^rsuart  tomStS^ShSd 
^^nH^Sfo^^  ^L^t6  i2lrtlshal'  s^sfy  any  (imrtattoriof  term  requiring  production  of  oil  or  gal  The  tarnation  of  any ^hereunder 
frE£^££?j£tf  •not  C0Y?rel^£.th,s  lease  shal"  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (indud nqSffiout 
limitation,  any  shutnn  royalty  which  may  become  payable  under  the  lease  be&ueen  parties  owninq  interests  in  land  cowed  t* ^this  laseand 

ffi  ffl^^^J^S  S^)verelbr  mf       Neittlf  ^"i*  ^P* lhe        Lessee  to  rS^p^^^ar^h^eo? 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unrt  whBe  fliere  are  operations  thereon  for  unitized  minerals  unless  aT oooled  Im 
fie^easg  as  to  larxfe       the  unit  At.  any  time  while  this  lease  is  in  force  LmenSyS^^ 

^unteunff^^viS'i^JJ.^^  d,^ar^on  toJ^effecLtf  atthattimethere  is  no  unitized  mineral^ TWng^u^K 
^^nw^nh^re5^Xl^namended'  ^orrned.  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
Sffii^I^^!SLMin9  aJ^approE^atS-jrIst^ent  ofJP9C9K|Jn  ^  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  «ie 
provisions  of  this  paragraph  4,  a  unt  once  established  hereunder  shall  rema  n  in  force  so  long  as  any  lease  subject  hereto  straU^lin  irn^rce 
^^f^^r^^^5^^^  "°  Peking  or  unitization  of  royalty  intends  as  tS uS^wdhHSS ^Scte  "sTntended 
°l^hall  beim  plied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  neverKeless  have  lie  nqht to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in Tthte  pTi^raphTme 


.  £•  LJf!!ee-may  ?  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  a<;  to  any 
part  oral!  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  options  S  to  aalage^r  to5iV 

*nH/£  ^^'Si^?jirihis.^se  ^  word  "or^ons"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
f^Tn^^^'^JiS9'  testni,,^xnPlet,n9'  "^ng,  ^completing,  deepening,  sidetracking,  plugging  back  or  repairing  of a well  nsrarch 
whdheYSr^^ 

^ve  ^e  u^if?e  from  royalty  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 

^r^oveS 

^ii^Tf^0^^™0^!^1  Pe_dn,,ed  P«a"*  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land.  W>5*UI ' LW>&W3 

1?B  riSfe?nd  ^  anY  P3.1^  Jnef$?  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon  All  of  the 
cc^nte^qHigations,  and  considerations  of  this  lease  shafextend  to  and  be  binding  upon  the  parties  hereto  tha ^SnTsuccessors'  asskro 
SSaSSSSSii ^SPH**  ?  Sf^  ft  thS  P^^P  of  said  land,  royaltiesforSher  money?  o™  p^theS, hSraoSS  effeSed' 

iSSSS  tefcHBS101?  v  dim"^  rf  Les^'  Wina  W  not  Wed  to.  the  location  and  drilfing  of  wells  andthe^sSeS 

ShESjS?11  ^Jotwrt&standin9  tnV  ^  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee?  its  successors  or  assigns  no 
^W-^dmsion  in  the  ownership  of  said  and  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  tr^same,  rww^er^S  shaN 
StaSSfS  ^lhltfe^rd  Pwner  J*  $*  lease  ^xty  60  days  after  there  has  been  furnished  to  such  record  owrS^Ns  or  rts princS 
place  of  business  by  Lessor  orLessor's  heirs,  successors  or  assigns,  notice  of  such  change  or  division,  supported  by  either  oridnSsaduk 
S?^££f  instrunente  which  have  been  property  filed  for  record  and  which  evidence  such  charBeor  division,  and  of  such  court 
22ffl*2 ^^•ings^n^pftuor  documents  as  shall  be  necessary  in  the  opinion  of  such  recS^owner  to  establish  Ihe  ttrikMyof 
2&  fi^^^SS?" ff  any  sucn  '^ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above.  ^ 

■  ®Lln„ ^l^ii«ssor  <?ns!^s  W  Les^e  0361  ™*  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lf^'nj^ing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
Z^AlSt^^SS1  vVnK*  to  melor  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bnngrra  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
^fcf^^^Jiife™^866-  s^06  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
?a^Ji^^™I  tei!fmedJ^adm,sslon-    Resumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  (ease  is 

*  an^.cause- rt  sn.all  nevertheless  reman  in  force  and  effect  as  to  {1 )  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreaae 
r^rlel£?^S^':^!le  ^  ne?.rl>^si!3<?tlcable  iHFe  tP™ 9L  a  ?Suare  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  mere  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations.  1 

■  *  1Si  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  riqhts  and 
'  ™?uTieunder  sha, 'J*  chargedpnmarily  with  any  mortgages,  taxes  or  other  Kens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
^flreesttTOt  Lessee  sha«have i  the  right  at  any  time  to  pavqr  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
nghte  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns,  under this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  this  ease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11.  If,  wnfle  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  pnmary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

j  12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  cither  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  dnlling  of  a  new  well. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producinq  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

1 4.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restnctions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restncted  or  not  allowed  on  said  land  or  otherleases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

1 5.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
pnmary  term  by  delivery  of  payment  of  an  additional  bonus  of  $10.000.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR :  Jerry  W.  Mason  and  wife,  Marcella  Mason 


Marcella  Mason 


STATE  OF  ~TfyC#7 
COUNTY  OF  "Tkrthrtt 


}ss. 
} 


This  instrument  was  acknowledged  before  me  on  the  Iq  day  oj, 
Mason.  Signature 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

,2008, 


Seal: 


BRUCE  AARON  SNVDER 

lf*-^b^!  Notary  Public,  State  of  Texas 
\X/\s+$      My  Commission  Expires 
April  08.  2012 


Printed 


ason  and  wife,  Marcella 


